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The incubator's funding, for matching
the 1A grants, is expected to come from
private entities. Activities, other than
those funded by the IIA, can be funded
by any other source.

See the answer to question 6 above.

As specified in Article 15 of the
Incentive Program, the provision of the
support is subject to approval each and
every year of the budget, the budget's
limitations, and the approved budget
for the Incentive Program. Since the
beginning of the incubators program in
the '90 the IIA has always secured
funding.

QNNYN7? NnnNn NIN2N NX 2*'N7 TWOX .18
77PN NIRXINA

Does the Threshold Criteria in Article .19
4.3.8 of the Incentive Program (“No
financial support was received from a
governmental entity or the Innovation
Authority to execute the proposed
activities, directly or indirectly, that was
not according to this Incentive
Program’s provisions”) exclude funding
from U.S. government entities?

What are the specific requirements of .20
the Threshold Criteria in Article 4.3.2 of
the Incentive Program (“The
concessionaire has financial resources
and commitments vis-a-vis the
Innovation Authority concerning the
availability of financial resources in the
scope of at least NIS 120 million for the
benefit of the incubator and the
Incubator Companies, for the length of
the concession period”). Are there
expectations for how this capital is
expended, when it is expended, and
whether or not it is ultimately expended
within the course of the concessionary?
Or must this capital only be “available,”
as in possessed by the studio and/or its
controlling organization?

What guarantees have been put in 21
place to ensure funding will exist in 4-5
years as the Concession phases out?
Are the funds supporting the Concession
fully appropriated?
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We expect Venture Incubators to
become independent and self-
sustained after the 5-year concession
period.

Please see Article 4.4.4.9 of the
incentive program.

Yes. One proposal will be submitted by
the "Proposer”. The proposer is held by
a consortium of shareholders.

The Venture Incubator is expected to
operate in Israel and invest in Israeli
companies. Hence, the Venture
incubator's team is expected to be
based in Israel.

For the avoidance of any doubt,
according to threshold condition in
Article 4.3.1 of the Incentive Program,
the proposer must be registered in
Israel. The Venture Incubators team
must be employed by the Venture
Incubator.

The IIA grants that will be given to
startup companies, will be subject to
the Israeli R&D law, which includes the
requirement for the company to receive
the IlA's approval in advance for
transferring IP and manufacturing
outside of Israel.

The IIA does not take equity in the
Venture Incubator (nor in the portfolio
companies). The Venture Incubator is
subject to the provisions of the R&D
Law (as defined in Article 2.8 of the
Incentive Program), the provisions of
Incentive Program number 8 and its
procedures and to the decisions of the
Research Committee.

innovationisrael.org.il | 7NIY' ,D"7Y1N ,AN7D 21711000 j7IKDN

Does the IIA have any plans for follow-
on support for the Incubators?

Are co-bidders (perhaps referred to as a
“consortia” in the Call for Proposals)
permitted to submit a single application
for the Competitive Procedure (i.e. a
fund brokering a partnership with a local
technology entity to establish a co-
branded studio or a joint venture)?

Must the required Incubator leadership
positions referenced in the Call for
Proposals CEO, CTO, CBO all be
locally based? If these positions are
currently filled at the parent company
level but not at the local Israeli level,
must they be replicated locally prior to
submission of an application?

What restrictions does the program levy
on intellectual property and portfolio
companies owned and/or funded by the
supported Incubator? Incubator? Are
there in-country requirements for the
portfolio companies?

Does the IIA take any position in the
new Incubator, ranging from an equity
position to restrictions on the
Incubator’s operating mandate?

.22

.23

.24

.25

.26
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https://innovationisrael.org.il/programs/technological-incubators-funding-program/
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The A grants to the Incubator
projects/companies could be made via
the relevant Incentive Program, in
particular Incentive Program number 7 -
Startup Fund, and will be governed by
the rules and regulations of the relevant
Incentive Program and its procedures.
The Startup Fund (Incentive Program
number 7) is competitive. Venture
Incubators are expected to be
professional and well able to create and
invest in excellent startup companies.
According to Article 6.2.4 of the Startup
Fund Incentive Program, the IIA will
take into consideration the investor's
experience and added value to the
startup.

See Atrticle 4.4 of the Incentive

Program.

See Article 4 of the Incentive Program
procedures.

Each year, the Venture Incubator will
be able to apply for its yearly
management fees grant. During the
year, the Venture Incubator will be
expected to update and receive the
committee's approval for any significant
changes in its approved application.
This is the first competitive procedure
for selecting Venture Incubators in this
current model.

For the list of incubators which operate
according to the previous incubators
models Please see here

innovationisrael.org.il | 7NIY' ,D"7Y1N ,AN7D 21711000 j7IKDN

In what form are non-dilutive Startup
Fund “grants” made?

Do they involve any covenants or
restrictions?

If so, would the IIA make the
transactional documents available for
review?

Do startups incubated by a Venture
Incubator receive any preference for
Startup Fund grants?

Is there a rubric or further explanation of
the six categories referenced under
“Criteria for evaluating proposals” in the
Call for Proposal?

What is the process for approving
expenses?

Is there a process for covering
unexpected expenses that emerge over
the course of the Incubator's
concession period?

Are examples of winning bids from prior
competitive procedures for venture
incubators and/or model answers
available for review?

27
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https://innovationisrael.org.il/wp-content/uploads/2024/04/%D7%A0%D7%95%D7%94%D7%9C-%D7%9E%D7%A1%D7%9C%D7%95%D7%9C-%D7%94%D7%98%D7%91%D7%94-%D7%9E%D7%A1-8-%E2%80%93-%D7%97%D7%9E%D7%9E%D7%95%D7%AA-%D7%98%D7%9B%D7%A0%D7%95%D7%9C%D7%95%D7%92%D7%99%D7%95%D7%AA-%D7%9C%D7%A2%D7%99%D7%93%D7%95%D7%93-%D7%94%D7%A7%D7%9E%D7%94-%D7%95%D7%94%D7%A9%D7%A7%D7%A2%D7%95%D7%AA-%D7%94%D7%95%D7%9F-%D7%91%D7%97%D7%91%D7%A8%D7%95%D7%AA-%D7%94%D7%96%D7%A0%D7%A7-1.pdf
https://innovationisrael.org.il/general_content/6310
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Proposers which will be selected by the
[IA Research Committee will be
required to sign a commitment to
adhere to the R&D law, the Incentive
Program rules and
procedures(specifically, Article 6.1), the
decisions of the Research Committee
and its proposal to receive the
concession.

According to articles 4.4.4. and 6.1.8. of
the Incentive Program, it is the
Incubator's duty to scout and evaluate
technologies.

The IIA has incentive programs for
funding applied research in universities,
as pre-company-formation funding for
technological PoC. The funding in these
programs will go to the research
institute. The Venture Incubator can be
the industrial partner and potential
commercializer.

Additionally, the 1A has incentive
programs for funding technology-
transfer from research institutions
(Israeli and foreign) into Israeli startup
companies.
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Can the funding agreement issued to .32
winning Proposers be shared prior to
the submission of bids?

Does IIA provide support in finding .33
university and ideas-producing
organizations?
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blockchain-based cap table.
01'27 N7XD NINIISVY9] WNNWNT N OXN
IN DN 10D ,NYPWN 110200 NXY71 NYpYn
nnnNn NI7'Yo NaIVY7 ,0'MNX 0'011'9 07D
21"21901191 nypwNI
yann p7na 717onn 7nna 4.3.1 q'woa
MiwM" - NAUPN NN L,NTAYN NNRNY NIRDT?
NN2Ni NANNN NI7'Y9 N1IVY7 NNNRN N1an
? "nnnnn

.85

.86

.87

.88

.89

.90

nmwmnnvY £ v
Israel Innovation Ak P

Authority € «1 ™



naIwn nxY

ININ2 DN'NN NITINN NTAVNANY NAIN |'N
.ANNNN 7w 'T' N1an

¥ IMIYI2 I'N' D' 22NN D WAT ,NINT DY
Jrotn

NN2NY7 NN0 NIYAI DYWL LD 1D
N1an |27 NnnNN N1an 'a nnannn
J'TOINN NTAvnN

NTYI YR DX WIIT QTN ,Nj7n ‘702
Apnnn

L7 41 'on nRWY Davwn XN

77 41 'on nINWT DaIvN IXN

.13 'on N7RYY DAIWN DK

A venture incubator is expected to lead
venture creation processes, and to
invest early-stage capital investments in
the startup companies that will emerge
from them, and to participate or at least
facilitate follow-on investments.
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does the IIA expect more checks to be
written in early stages (ideation/pre
seed) or mature stage (seed/ Round
A)? In other worlds, should the focus be
more on venture creation or on scaling
up mature companies?
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